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allocator
e 1 : - , / , , / , , » SOFR,
repo, funding cost
e 2 — funding, leverage, short rebate, , equity valuation, FX, commodities,
volatility, liquidity, credit risk, margin, PB , allocator flow
e 3 — global macro, fixed income RV, equity L/S, market neutral, CTA, volatility,

credit, distressed, merger arb, private credit, multi—strategy

e 4 - , , , , Steepening, flattening, inversion, QT, QE
e 5 :2026 - , )

: “ " . , collateral , duration ,
volatility , equity multiple , investor hurdle rate

risk budget balance sheet capacity

god g

2026 .Fed 2026 4 29 FOMC implementation note federal
funds target range 3.50—-3.75% , IORB  3.65%, standing overnight repo rate 3.75%, ON
RRP offering rate 3.50% .2026 6 H.15 Treasury curve front—end
3.6-3.9% , 10 4.5% , 30 5.0% upward slope . FRED

SOFR 2026 6 11 3.60%, EFFR 3.62%
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1. Executive Summary - 00O 0O O00O0O0O0O OO OO0

, . Fed policy, inflation, growth, Treasury

supply, risk premium curve . , balance sheet . SOFR, repo, PB debit rate, stock
borrow, margin haircut gross exposure holding period . , allocator
3-5% “ market beta + 2%”

alpha, convexity, downside protection

. . cash collateral short rebate, floating—rate private credit income
, leverage valuation multiple , refinancing risk, margin call

. /QE cheap leverage liquidity basis trade, fixed income arbitrage, growth

equity, private assets crowding short—vol

. duration loss, equity multiple compression, credit spread widening, VaR shock

gross exposure, convexity, liquidity ladder

. duration credit , credit loss default cycle
alpha
e 2026 beta rates volatility, dispersion, cash—plus—alpha, disciplined

leverage, liquidity premium

Clo balance sheet capacity risk gross/net exposure, VaR limit, strategy capital
budget allocation
PM/Trader carry, duration, basis, convexity curve trade, futures, swaps, Treasury, options, FX
hedge
Risk Manager stress scenario  liquidity DVO01, CS01, VaR, margin ladder, redemption gate
waterfall
Prime Broker financing spread, haircut, repo line, stock borrow, margin terms,
collateral eligibility concentration limit
Allocator hedge fund alpha hurdle rate excess return, drawdown control, liquidity
terms
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, , , funding , repo , curve,

, credit spread . : ! front—end , term premium
, real yield , inflation breakeven

/ Fed FOMC funding curve anchor. , swaps, FX
Funds Target forward, PB debit spread
T-bill, SOFR, EFFR, OIS 1 cash yield, margin collateral yield, leverage cost,

short rebate

10Y, 20Y, 30Y Treasury swap rate equity valuation, mortgage/credit duration, pension
discount rate, long—end macro trade

Treasury curve maturity yield risk—free curve asset pricing
denominator

coupon, discount rate, funding cost

TIPS — growth stock, gold, long—duration assets, EM FX
: steepening, flattening, curve trades, bank/insurance, recession signal,
inversion macro positioning
Treasury corporate/loan/EM debt credit L/S, distressed, private credit true risk
premium

SOFR Treasury collateral repo overnight USD derivatives, floating—rate financing, swaps,
secured funding rate private credit loans

Repo rate Treasury basis trade, RV, leverage capacity,

collateral squeeze

Funding cost SOFR + PB spread + haircut + borrow hedge fund all—-in cost.

fee + liquidity premium trade
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1.

10.

11.

12.

credit warehouse

SOFR, repo, PB spread
break—even return

leverage alpha
drag margin call

carry
short sale proceeds
hard—to—borrow fee

duration , duration gain

growth
multiple
USD, carry trade, EM FX, hedge cost
real yield USD gold, oil inventory financing,
commodity carry

shock
jump

equity vol, rate vol, FX vol, correlation

QT repo stress collateral liquidity market depth

high yield, leveraged loans, private credit refinance
risk default probability

vol shock price shock forced
deleveraging

cash yield hedge fund fee lock—up

opportunity cost

all—in financing cost
attribution

daily P&L;

gross exposure liquidity haircut

short rebate — borrow fee — PB spread
DVO01, key—rate duration, convexity,

duration

long book duration short book duration

mismatch

cross—currency basis hedging cost

inflation hedge recession hedge

VaR model correlation regime shift

unencumbered cash, collateral eligibility,
financing maturity ladder

maturity wall, covenant, EBITDA
add—back, PIK toggle

stress loss + margin add—on +
redemption buffer

cash—plus—alpha drawdown protection

, funding spread

levered relative value, Treasury basis, credit carry, short volatility, private

Sharpe
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“ long duration short duration ” carry,
leverage, liquidity, optionality, crowding, portfolio hedge
exposure decomposition
S grere = 2URISHEI QIZFE 0| H, 2| 23H= XM, hedge, leverage, collateral, PB =710]| =<2 EIC}.
HEE ge 2lad = sIEy
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Global Macro policy path, curve, FX carry,

commodities, rate vol

term premium
options/futures/swaps
convexity
Fixed Income RV

basis, repo, swap spread, curve funding tenor collateral haircut

. crowded unwind stress test

/ Arbitrage

Equity Long/Short

Market Neutral

CTA / Managed -

Futures

Volatility Strategy

Credit Long/Short

Distressed Debt

Merger Arbitrage

Private Credit

Multi—Strategy
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roll-down, leverage

discount rate, sector dispersion,
short rebate, factor rotation

factor neutrality, cash yield,
borrow cost, crowding

trend persistence,
rates/fx/commodity futures

rate vol, equity vol, correlation,
skew

spread, default cycle, financing,
downgrade risk

refinancing wall, legal process,
liquidity discount

deal spread, financing cost,
regulatory time risk

floating coupon, borrower debt
service, covenants, fund liquidity

capital allocation, pod risk, PB

financing, cross—book correlation

long book duration

. high multiple vs cash generative

short book duration

net gross leverage factor
crowding hidden rate beta
trend speed risk scaling

short gamma

funding stress

convexity budget

carry

tail loss

. long

. Cso01,

recovery rate, liquidity haircuts

exit financing

LBO/strategic deal IRR
break risk premium

coupon

alpha

amendment, NAV marks

shock

pods

correlation jump

. default,

deleverage
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Global Macro

global macro . PM  Fed path, inflation surprise, fiscal deficit, Treasury issuance,
term premium, geopolitics curve FX . front—end shorts, payer swaptions, USD
carry, commodity/inflation hedges . duration longs, receiver swaptions,
steepener, defensive FX . 2026 directional
duration curve, options, cross—market relative value

Fixed Income Relative Value / Arbitrage

balance sheet monetization . expected alpha
repo rate, haircut, financing tenor, collateral specialness, margin add—on . Treasury
cash—futures basis, swap spread, mortgage basis, curve butterfly liquidity
balance sheet scarcity “ K margin call
Equity Long/Short
long—duration growth , quality/value, , , defense
. growth scare cyclical value .
equity L/S  sector call long book short book duration, leverage, credit sensitivity, FX

sensitivity beta

Market Neutral / Stat Arb

. cash collateral yield ,
gross leverage short borrow fee, crowding unwind . factor neutralization
quality, profitability, low volatility, value, momentum factor
rate shock

CTA / Managed Futures

CTA trend volatility scaling . , , commodity trend
. whipsaw

. 2026 rates, FX, energy, metals cross—asset trend CTA
position sizing

Volatility Strategy

equity volatility correlation . shock VIX
cross—asset correlation break, dealer gamma, bond—equity correlation reversal . short—vol
carry tail—risk capital . rate vol, swaptions, payer/receiver

skew, VIX options portfolio insurance

Credit Long/Short[] Distressed

credit spread default probability . credit L/S issuer selection, capital
structure arbitrage, CDS hedge, loan vs bond basis . Distressed
refinancing market recovery . private credit
mark—to—market liquidity risk

Merger Arbitrage

deal spread , financing cost, regulatory risk, shareholder approval risk, break probability
. acquirer financing cost LBO economics spread
merger arb spread , financing certainty  antitrust
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path, reverse termination fee, debt commitment letter

Private Credit

floating—rate coupon . borrower interest coverage
, covenant—lite, EBITDA add—back, amendment/extend risk—adjusted return
. private credit coupon loss given default, fund—level leverage, NAV marks, liquidity

mismatch, refinancing wall

Multi-Strategy Fund

. pod risk budget, stop—loss, capital charges,
financing cost allocation . shock pods
deleverage . prime broker financing , portfolio margin, rehypothecation, counterparty
diversification
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Cash yieldZt alpha hurdleE 22!
carry - short rebate= 2]
illiquid betae} 7| duration2 =2|

gross exposure &4
duration/convexity stress test
quality/value, macro trend 4=

duration, credit beta, growth multiple 2|5
StR| 2t BZIE MY 2l5to|H spread £IE

XZ2[/QE Steepening Flattening/Inversion

cheap leverage2 basis- RV ZtCj
short vol crowded risk
allocatorg illiquidity premium =7

curve trades, 23 NIM 7|cH
Zt7| duration &4 7t
macro®2} RVOi| 7|3|

recession hedge, front-end pricing 2
carry trades 2t8}
credit underwriting Z3t

:2Ele whstent ‘. HMEM funding spread, collateral haircut, £XAtAF redemption risk”7} & 2=t
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allocator

hurdle . balance sheet

cash—plus—alpha, macro, short
rebate equity L/S,
floating—rate credit

over—leverage, illiquid beta,
weak borrower private credit

/QE cheap funding liquidity FI RV, growth L/S, crowding, short volatility,
duration basis trade event—driven, carry, credit beta hidden leverage
duration , valuation macro trend, CTA, quality/value gross exposure ,
compression, credit spread rotation, payer options long—duration book, credit
carry
duration gain liquidity relief.  duration long, receiver options, default cycle, earnings
recession—driven high—quality credit, equity recession, value traps
credit growth rebound
Steepening curve steepener, bank/insurance long—end duration loss,
term premium , macro RV mortgage convexity hedging
shock
Flattening front—end long—end front—end shorts, defensive carry trade compression, curve
. growth scare policy equity, recession hedge inversion timing risk
tightening
Inversion quality, market neutral, duration false signal, crowded recession

recession signal

hedge, credit shorts

trade

QT reserve drain, market depth liquidity—rich macro, RV with repo stress, forced
, collateral/funding pressure. low leverage, volatility long deleveraging, PB haircut
QE reserve expansion, risk duration, credit beta, equity asset bubble, correlation

premium compression,
duration demand
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P&L; . 8%
alpha . cash + 400bp

Return carry drag , cash/short duration/credit beta gross return financing—adjusted
rebate return

Sharpe Ratio cash hurdle excess  risk assets rebound risk—free rate Sharpe
Sharpe Sharpe

Drawdown rate shock spread policy put DD stress DD redemption terms
widening
DD

VaR vol correlation jump vol compress VaR historical VaR scenario VaR
VaR tail risk

Gross Exposure  funding cost margin cheap leverage gross cap rate regime dynamic
haircut limit

Net Exposure macro view beta risk—on net factor/duration exposure

Duration long duration . short long duration portfolio DVO1 key-rate duration
duration

Convexity mortgage/option books positive convexity negative convexity shock
hedge cost

Carry cash, bills, floating loans carry , duration gain carry tail loss
carry

Basis Trade yield spread basis compression basis P&L; margin liquidity

funding stress

Liquidity Risk QT/ shock market QE depth liquidity—adjusted VaR liquidation
depth horizon

2026 SIX|HE F2| 2| A3 AZE

Funding 4.0
Cost

Duration 3.5
Dvo1

Convexity

Basis
Crowding

Credit
Spread

Liquidity

Margin
Call

Allocator
Hurdle

20269 284 FR% /5

eifM: 202642 “Z2| Yk HE " 2Lt funding/liquidity/crowding SX|7t At ghofo| s Alo|Ct,

5. 2026
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000

balance sheet
margin haircut, concentration add—on, borrow availability, repo tenor,

rehypothecation, cross—margining . ClO
financing trade
e PB debit rate: benchmark rate + spread . benchmark ,
liquidity, crowding spread
e Repo collateral: Treasury, agency MBS, corporate bonds, equities haircut liquidity
premium . QT balance sheet scarcity collateral
e Stock borrow: short rebate hard—to—borrow fee, recall risk,
specialness
e Margin add—on: , crowded position, low liquidity, event risk PB margin
e Counterparty diversification: multi—PB stress
financing spread alpha hurdle daily financing report, benchmark/spread
SOFR bp ? breakdown
haircut forced deleveraging margin methodology, stress add—on matrix

add—on ?

repo tenor overnight rollover risk repo maturity ladder

term ?

short rebate  borrow fee equity L/S stock borrow report, specials list

?
portfolio margin margin call scenario margin estimate

correlation shock
?

PB concentration limit popular trade unwind issuer/sector/country concentration report
?

| The American Newspaper
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2026 6 “ , curve
, " . Fed target range 3.50-3.75% , EFFR
SOFR 3.6% 10 4.5% , 30 5% duration
. HFR 2026 1 volatile Macro Systematic Diversified
. Reuters BofA survey allocator multi—strategy
, cheap money cash—yield startup hedge fund beta
, funding liquidity
, private credit credit carry coupon borrower debt service capacity refinancing
route convexity liquidity alpha

“ 0o oo oo 000 O oov/oa oo oo

global macro niche,
liquid equity L/S, market
neutral alpha, CTA/quant—lite,
credit L/S niche

allocator liquid macro, CTA,
multi—strategy, equity
market neutral, high—quality
credit L/S

CIO/PM curve RV, rate options,
sector dispersion,
cash—plus—alpha, volatility
convexity

Risk Manager scenario VaR, margin stress,
liquidity ladder, crowding

monitor
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Treasury basis leverage,
illiquid private credit
warehouse, short—vol carry

high—fee beta, side
pocket/lock—up , stale NAV
private credit

directional long duration s
credit spread tail , PB terms

historical volatility s
correlation stability

live track record,
dally risk report, PB
financing term sheet,
independent admin/custody

cash benchmark
excess return
liquidity —adjusted
drawdown

DV01/CS01/vega/gross
exposure

rate shock + spread shock
+ redemption shock
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2026 hedge fund founder investor “ leverage
alpha risk control

A. ODoood obob odg oo

e Liquid global macro niche: G10 rates/FX/commodities

liquidity . track record
e Equity L/S with rate—aware factor design: high multiple short, cash—flow quality long, sector
dispersion, short rebate . market beta factor alpha downside capture
e Market neutral / statistical alpha: cash yield gross exposure excess return

data, execution, borrow cost

e Credit L/S niche: public credit, CDS, capital structure trade liquidity
private credit legal, underwriting, servicing, liquidity
e Rates volatility / convexity overlay: outright bet options curve asymmetric payoff

. premium budget

B. UUD O OOO

. Treasury basis trade: leverage PB margin change

. long—duration equity: shock “ : “ ”

e coupon private credit: floating coupon borrower interest coverage

* short volatility carry: Sharpe shock gap loss margin call

» stale correlation model: VaR

C. U0 oo g

e Cash-plus—alpha: T—bill/SOFR beta alpha allocator

e Curve and relative value: term premium 2s10s, 5s30s, cross—market
curve

» Dispersion: sector, factor, issuer long/short

e Rate vol and convexity: path uncertainty options hedge alpha source
e Credit selection: borrower borrower long/short alpha
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exposure

Funding

Leverage

Liquidity

PB terms

Stress testing

Allocator fit

Governance

, /
financing discipline

portfolio DVO1, key—rate duration, real rate beta,
inflation beta ?

SOFR + spread + borrow fee + haircut all—in cost
P&L; ?

gross exposure ?

investor redemption ?

margin add—on, concentration limit, repo tenor
?

rate + spread + vol + FX + redemption shock
?

cash yield excess return downside protection net return, volatility, drawdown,
? liquidity terms
ClO, CRO, COO exposure dashboard ? /
. i leverage illiquidity
/ liquidity, convexity, transparent alpha,
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PM
stop—loss

daily financing—adjusted return
hard cap, soft trigger, liquidity
trigger

liquidation horizon < redemption
stress window

multi—PB backup line

shock combined shock

14
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2026
revision
release

[1] Federal Reserve Board, Implementation Note issued April 29, 2026.
Target range 3.50—-3.75%, IORB 3.65%, standing repo 3.75%, ON
RRP 3.50%.

[2] Federal Reserve, Minutes of the FOMC, April 29, 2026. Policy
discussion, inflation uncertainty, target range decision.

[31 Federal Reserve H.15 Selected Interest Rates, release date June
11, 2026. Treasury bills, Treasury CMT, TIPS real yields.

[4] FRED, Secured Overnight Financing Rate (SOFR), 2026—-06—-11
observation 3.60%.

[5] FRED, Effective Federal Funds Rate (EFFR), 2026-06—-11
observation 3.62%.

[6]1 FRED, 10—Year Treasury Constant Maturity Minus 2—Year
Treasury Constant Maturity, 2026—-06—11 observation 0.40%.

[71 HFR, Investor Inflows Drive Global Hedge Fund Industry Capital to
New Record as Geopolitical Risks Surge, 2026 Q1 commentary.

[81 Reuters, Asset allocators likely to direct more capital to
multi—strategy hedge funds in 2026, BofA says, January 15, 2026.

[91 Reuters, Private credit lent $560 billion to U.S. businesses since
2023, MFA report shows, June 1, 2026.

[10] Man Group, Hedge Fund Strategy Outlook Q1 2026: Too Hard to

Price?, January 2026.
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terminal, PB report, administrator statement, official

https://www.federalreserve.gov/news
events/pressreleases/monetary20260
429al.htm

https://www.federalreserve.gov/mone
tarypolicy/fomcminutes20260429.htm

https://www.federalreserve.gov/relea
ses/h15/

https://fred.stlouisfed.org/series/SOF
R

https://fred.stlouisfed.org/series/EFF
R

https://fred.stlouisfed.org/series/T10
Y2Y

https://www.hfr.com/media/market—c
ommentary/investor—inflows—drive—
global—hedge—fund—industry—capital
—to—new-record—as—geopolitical—ri
sks—surge/

https://www.reuters.com/business/fin

ance/asset—allocators—likely—direct—
more—capital—multi—strategy —hedge

—funds—2026—-bofa—2026—-01-15/

https://www.reuters.com/legal/transac
tional/private—credit—lent—560-billio
n—us—businesses—since—2023-mfa
—report—shows—2026—-06-01/

https://www.man.com/insights/Q1—-20
26—Hedge—Fund—Strategy —Outlook
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