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U.S.-Iran War and Wall Street Hedge Fund Strategy

Scenario-based macro, energy, volatility and credit playbook - 2026
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3.5-5.5 mb/d 93% Qatar LNG + Asia is the main

possible bypass capacity

20 mb/d oil in 2025
~25% seaborne oil trade

D6% UAE LNG via Hormuz destination risk

Crude + products

|

G Strait of >
Hormuz

Refined fuels
\ ’

e e e e ———————— e -

Limited bypass pipelines: Saudi East-West + UAE Fujairah

Source basis: IEA Strait of Hormuz energy-security page: EIA chokepoint data. Graphic is an original schematic.
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4. AMZ ol H=

Cross-asset transmission: from military shock to hedge-fund portfolio construction

Physical supply shock Inflation expectations Equity factor rotation
crude, LNG, products Fed path, real rates energy, defense, airlines

War / Hormuz / sanctions . shinning + insurance Liquidity shock Credit stress
war-risk premium bid-ask, margin, VaR HY, CDS, EM importers

Options volatility Allocator response
VIX/OVX/GVZ/MOVE macro + CTA + tail risk

Original diagram. Transmission logic based on Reuters, IEA/EIA, HFR and St. Louis Fed/FRED sources cited in the report.
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Hedge-fund strategy toolkit by instrument cluster

Global macro

Commodity L/S

Energy trading

Vol/options

Event-driven -

Distressed credit -

Equity L/S

Market neutral -

Multi-strategy

Quant/CTA
Tail-risk
o o & & <t \© N 3 &
8¢ & &©° @ & o PR 3 o
< .\(\q\\
5%
O3 3. HE 28 Itsot AE. 2 &4
A=k F2 BH SH4) THCH
Global macro Brent-WTI, USD vs EM FX, front-end rates, gold, A7 EMj=r7+2ef-27t 7|t . FH= 2Lt gt
inflation breakevens S} curve ZAE}
Commodity L/S Brent/Dubai, gasoil crack, jet crack, JKM/HH, =2 H=0| 7t0| & gt =l #7+S 2h=C}. flat
tanker equities price 2Lt spread 2+ crack S4.
Energy trading oil futures/options, swaps, physical-linked paper, | 1-M4-2355-EHRE JtASHMo= #HY.
refinery margins headline gap risk 7} 042 2.
Vol/options Brent call spreads, OVX/VIX call spreads, SPX put | T long vol £Ct 2t7|-8#AF7F-gamma window &
spreads, payer swaptions MY Adof| gz
Event-driven GHAE-O 2| Q1T at-E5 ol M&A, AZ-AAH etst 2 S ESCH WA Y-S0l 2|27} AL
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Distressed credit airlines, chemicals, EM corporates,

shipping/insurance claims 7| MY,

Equity L/S long defense/E&P/refiners/cyber, short AZFHEIE 20|21 O|{A] H[E =& 2}0|Z Az},
airlines/chemicals/consumers

Market neutral sector-neutral pairs, factor-neutral baskets, 25 E 0} H[E 12 -pricing power-balance sheet
quality balance-sheet spreads 20| 7).

Multi-strategy pods across macro, quant, equity, credit, vol =2 CIO 7t gross, liquidity, factor crowding, PB

margin 2 A2t E4.

Quant/CTA trend systems, volatility targeting, alternative [HH-2EM FX 2ME 2=5t £ gap
data reversal Off [<f.

Tail-risk deep OTM puts/calls, cross-asset convex baskets, | carry cost 7t 222 &6t trigger 2F monetization
dispersion rule 28,

e Sl 2 Ao YL Se|LP 7t ofL 2t “OfE 7140 O A|H0l| O 22 S21Y [ £2/0] Y l5H=71"Ct. of|Z4CH

o
[l
o

o
Rt 452 YOt oA 22U A7 MES Ofpote A2 2EA0|CH O Zu e 12 E Brent-WTI A=, prompt-
deferred curve, gasoil crack, JKM-HH spread, oil call spread financed by put spread, energy equity long vs airline

short, HY index protection vs energy credit long 2= AU7t2| 2 E3EIC}

6. ALI2| 28 ZpAMZ A2-THRLQ} A2 22

Scenario payoff map: relative winners and losers, not point forecasts

Limited war +
ceasefire

Oil spike
no full closure

Prolonged
Hormuz closure

Regional
escalation

Diplomatic
reopening

large winner

 winner

[ neutral

I loser

T T

Q@© KR

o\\N
N

large loser

J 4. AL2[2E o g2 A=, “++/-"5 Yebd &E0| OfL{2t &t TULE EA|

Brent call spread, Brent-WTI modest
long, SPX downside collars, gold
small long

time decay

[t as, & S g2 HEk ol B2 g5 2¥2 52 long product cracks, long
2|2t H| 20| 45 tanker/insurance brokers, short

airlines, long OVX

2 Ipu|ot ZE W 7+ ATholA
crowded long &4t

CH. QI Cl2H 2], spreads, defense/cyber long, HY

CDX protection

C.3282 47| 24 AR LNG 22| BF. A 2RI HF long Brent prompt spreads, SPR &, 23| 4% =iy, 9|ul EfZ
2= Sy JKM/HH long, Brent-WTl long, CDS | gap risk
protection on airlines/EM, USD vs
INR/KRW
D. 2 2 O|AEtU-AI 7|Z|-AtO|H-5{l A== & | long gold, USD, VIX/SPX put A= RSH 35, 2 {F, short

squeeze

short oil prompt spreads, long
Al. airlines/EM FX, short vol, steepener
normalization

gro| oo, ol 2|, 22| A1 Ydat
Al
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6.1 77l 85 ALz

e Long: Brent == Dubai/Oman call spread, gasoil crack, energy producers with low leverage, defense/cybersecurity
basket, oil-linked currencies such as CAD/NOK in relative terms.

e Short: airlines, cruise, petrochemicals, EM oil importers, low-margin retailers, selected HY issuers with fuel-cost
exposure.

e Options: Brent 1-3 7H¥ call spread, SPX put spread, VIX call spread, payer swaptions on front-end rates. &5t deep
OTM call Bil$== bid-ask 2 skew H|&0] 742! £ QIC}.

e  Curve: prompt Brent/Dubai backwardation long, deferred short = £ IO}1|Q} 32 HAIS 7|C|E Bt STt

e (Credit hedge: CDX HY &= iTraxx Crossover protection, airline/transport single-name CDS protection, EM sovereign
CDS basket.

6.2 SEZX 7| 24 AlL}2|2

o SHAlI D42f= flat price 2L} basis 2 physical constraint Cf. Brent-WTI, JKM-HH, TTF-HH, gasoil crack, shipping war-risk
premium & ZHAH0] SA0|Ct

o RJF= 23 mo|E2tRlo] Y& JASLE NG = CHAIZ7F EM ofHCH 7| S40M= NG = Satet A= 8| =LA T} 2|t
S 2ICt. [S6]

o 22|= 27|0= Q& 0| T2|0|Y 22 bear flattening EE= front-end selloff 7t 7+5512| 8t A2 20| 7 Z|H bull
steepening 22 A&t 4 QT T2tA rates trade = &M L& conditional steepener 2 iéfE Z40| QHMStCY,

o M HMEE= O] A|LZ|20)A H2|2] ¥F MSECHASHEY 84 22} 2] H|E 20| Fst equity pair & M =oH{0f &
ct.

6.3 Aot = 54 AlLi2|=2

o 2= MM I2|0|AS UE S2|5}FA| B tail premium 2 BIRICEH short vol O] §&20|L} headline reversal 2/& |20 naked
short vol 2 B &3}t

oS- AH-EM FX £ relief rally 8 2 4= 10, gAk0|HZ| 2] 8582 €& =8 7ts40| Tt

Trade: long airlines vs short E&P, short Brent prompt spread, long EM Asia FX basket vs USD with stop, sell rich crude
vol via defined-risk spreads.

6.4 2t A|L}2|2

o SHE FIHE ot 2t ZAH[-AHA-EY-AO|H-2esa Y FA|CH QHARMER 3 g7t M0, 2= QS0 HE S

Ol Z0| A|¥E A|Hiot=2|0f what Beko| SHatzIct,

Trade: long VIX/OVX basket, long gold, long USD vs high-beta EM FX, long defense/cyber, buy protection on HY and

EM sovereigns.

* Basisrisk: 7t &&0| 2 o|H2| A 4SS ESHA| =0t windfall tax, 44t 242,
QUCF.
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o 2w EHAR 71 2 Uit Z2|M 2|AFCE 7|2 o|HA| S vol B2 HEA A4S = 5 UL

e Trade: short crude time spread, long airlines/EM Asia FX, short VIX via defined-risk structures, long selected industrials
and consumer discretionary.

o SHR|OF F2| 2H0o} QZat HAMSHE JHE RABCH = 4 QT I2tA flat price short 2L curve normalization 2} relative
value 7} & QtA5ICE

7. TN SIRIHEQ} AIM SR HES] ChS 2}0]

CHE HE|AEZJE|Z|Q} 22 OjI2 HEE O Y AE M T2E27 HEY T, OTC ISDA 2t FCM, 2|M2]-5|0]
E{- A2 AL AA|Zt2|AT A|AEIS ZH=C}. o|r:o oj'- I:ll-ol:klﬂ,'i OfL|2t M22M AEAL T2|2M 52}2)&4 DS
index, single-name equity, shipping/insurance equities & SA|0| 2&3tCt HFR 01| EEf_D:‘ 20263 1 27| H MA of A
CAMARE2 522 2 &3] O|A422 AtA 2|10 =i, macro 2 systematic diversified CTA 7t 246t HatE 2Lt
[S8]

MY HEE 22 Y3 BMSIHE 22 ER[AS |5t o =Ch 2, 72HB|Z2 margin call 2 AE + U= A=0] 2
Ct. SA, PB 7t AE2i| A F2H0f| M haircut S =0|2 Z2 OF0|T{0{ = ZA|HLE & UCH AR, 24 Q122 A|2Y- A= 2]
Y& 0TC A|ofS &elotr| OfFCt et A/ 28Ak= “2t0 Yk 2|A3 He"=2 H2fishoF stet.

L CH& Sfl2 I HE A/ SIZIHE
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AZ 2 ME-ZM-AY-CDS-FXZM-22| U paper A ETR/AE/E8 24, OTC 2[435

2[AT A[AE AAIZHVaR, stress, Greeks, factor crowding, Aol AAISIE E2|MY stop, M Z|CHEA 12
PB aggregation

2= 2] 2P cross-margin oF LIE 2H= B 7ts gross exposure & S 11 3Z-T-bills B|Z &t&

dq2 J2- 2|4 - He8-22H) GlO|E 75 Jts 370 CIO|E{ 2} ZHEtst 2] M 2| edge Of S

283 S5 MC7t2| 2} liquidity provision HESE AlLt2| 2, H[5HE4, niche trade

8. g|2a3zke| 7|&

Risk management dashboard: what a ClIO should monitor daily

Gross / net exposure

Counterparty risk

O Cap by strategy; do not let oil delta become hidden equity beta Q PB, FCM, OTC swap dealers, shipping/insurance receivables

Stressed VaR

Sanctions/compliance

Run Brent 130/160, LNG gap, 100-200bp rates, EM FX deval . Beneficial ownership, vessel identity, OFAC/UN/EU screening

Liquidity horizon

Crowded trade risk

Bid-ask widening, exchange limits, broker haircuts, redemption gateQ Energy longs, tech longs, basis trades, curve steepeners

Prime broker margin

Options Greeks

Basis risk

. Collateral concentration, cross-margin breaks, intraday calls O Brent vs WTI, physical vs paper, JKM vs TTF/HH, CDS vs bonds

Gamma/vega/theta by headline window: avoid short-vol tail exposure

Original risk-control graphic. Use as a framework, not as legal, tax or investment advice.

O3 5.CI0 YY 2|2 THAIRZE, @2 =4

Reuters = 2026 d 3¢ 2 HH0| 0|7 IAf- =887/t 5 2 Al&Q| HefH| &1 540 22 FU1, bid-ask spread
SRt ARGt 2 2|7t LIEHG T D BTt Ol= M4 ZX|H0j|M 71y /"st 20| “dakE E2|= A7THo] ot 2t
‘SHe YEOIC] HAE 4 gt 2PUS HoIRT [S11]
Bl 7|2 FEEE
Leverage Gross exposure 2} net exposure & He 22| ol | A 7|7t gross cap 50-70% FE0IA Al2E, £l
2|, FX, rates, credit 2 3tLt2| macro beta 2 A | 20 =,
2Ct,
VaR TA| VaR ECt stressed VaR 4. Brent 130/160, 512 VaR 20 5 Y = VaR 2} gap risk 2 Eal.
JKM spike, USD squeeze, HY +300bp, SPX -10%
SA 714,

Drawdown control

e stop-loss 2F ME A kill-switch #2].

22 -3%/-5% HM, -7% O|4F ZA| de-risk OflAl.
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